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Reference I MQB-A-9515» 16 July 1951, Paragraph 10 




1« Since reference letter haa never to our knowledge been queatloned 
aa far as Ite stateaent of CAUTERI flnanoial arrangeaente are coooemed, 
ire have oontinued to operate alor^ tboee llnee« Speolfloally, all expenaee 
Incurred by any chaln aeaber ln the courae of operationa are re-laburaed 
upon hla preeentatlon to CAUTERI 1 of elther original reoelpte (where poaelble) 
aa ln the oaae of aalntalnance, rent, etc«, or blanket atateaente of expenaee 
euch aa rail farea, gaeollne, enter talnaent of contacta and the lUce, 

CAUTERI 1 paaaee to ua final agent reoelpte and tboae coxerlng noraal aalntaln- 
anee and general obain Operation« In hla offloe he aalntalna a file, datlng 
at preaent back to approxlaately Septeaber 1951, of eub*agent reoelpte and 
detalled expense accounta« He (and hla agents) andere tand that they are 
Indlvidually (and he collectlvely) reaponalble for the correctnees of thelr 
accounta. It la for thla reaeon that our aceountlng atateaenta eoTerlng thie 
Chain aay appear aomewhat ekele tal coapared to o the ra« 


2« In the opinlon of the underelgned, short of puttlng a CPA on the Job 
at least several hours per aonth there Is no really eff ident way to laproTe 
the abore arrazigeaent (whloh was orlglnally nade to alopllfy aecoimting vhile 
oaintalnlng the essential eleaent of general control), but aince your offloe 
appear 8 to dlffer vltally with this opinlon, we would appreciate your eonents, 
preferably ln person, Aa a Suggestion, perhaps you would Ilke us to forward 
to you for dlssectlon the current batch of recelpts, plus the •admlnlstratire 
back-up" whlch would otherwlae noraal ly be retalned by CAUTERI 1. Wlth thls 
before you, you would be ln a posltlon to let us know exactly what alna of both 
aorta we (and CAUTERI 1) are epnlttlng. le feel that aoae solutlon abould 
be reached on thla polnt proaptly, aince unleas aceountlng procedures for an 
Operation of thls slae are olearly deflned and underetood by all oonoemed, 
the recelpta are likely to plle up alaralngly, and too auch tla« auat then be 
Bpent ln tinrarelllng a tangle that ahould hars nerer coae up at all. 


3« In the hope that you will aoeept the ßuggsetlon in pera 2, I aa 
preparlng a reoelpt aa I would noraally, and will hold it untll I bear frva you« 
It occturs to ae that financing is neceasary to operationa, bat I hope to be 
able to avold hypoorlsy or artlstlc touches ln order to justlfy expensee ^ 
normally oonsidsred essential to the functionlng of any agent _ 


cos 

BOB 
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